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 Agro, forestry, and aqua products increased by 2.03%, contributing 0.24 percent points: agriculture showed
signs of recovering, livestock and poultry farming is stable with no influence from cold weather like previous year
and no big disease. However, planting section still saw influence from saline invasion, drought, and unfavorable
weather. Aquaculture increased slightly YoY, in which, Tra fish farming dropped because farmers stopped
farming because of previous year problems while shrimp farming is more favorable.
 Industry and construction increased by 4.17%, contributing 1.46 percent points: industry only increased by
3.85% YoY, the lowest since 2011 with minerals dropping strongly by 11.4% YoY; processing and manufacturing
increased by 8.3%, the lowest since 2015. Similarly, construction growth is also low (from 8.6% in Q1/2016 to
6.1%).
 Service increased by 6.52%, contributing 2.65 percent points: in which, the main contribution belongs to
wholesale and retail with 0.77 percent points.
Industry saw the lowest growth since 2011, pulling Q1/2017 GDP growth down to the lowest in 3 years
(comparing to 6.12% of 2015 and 5.48% of 2016 same period), becoming a challenge for the economic
growth target set for 2017. According to General Office of Statistics, to reach the target of 6.7% approved
by the Government, in the remaining 9 months, Vietnam economic growth must reach 7% and it is
generally an impossible target.

 In March, the index of industrial production increased by 5.5% YoY.

 In Q1/2017, it is 4.1%, much lower than the growth of 7.5% in 2016 and 9.8% in 2015.
 The main reason is the drop of mineral (-11.4%), lowering 2.5 percent points in general growth. The growth of
8.3% in processing and manufacturing is the main contribution for this growth (5.9 percent points) but it is still the
lowest growth since 2015. Following that is power generation and distribution, up by 9.4%, contributing 0.6
percent points. Water supply and waste and water waste also increased by 7.2% and contributed 0.1 percent
points.
Oil price prospect in middle and long-term is expected with not much change despite OPEC agreement on
production freezing and the fact that this group might extend the time of production cut to support oil price
because of the supplying pressure from America. This made mineral section seeing more trouble.
Moreover, other industries, especially processing and manufacturing (biggest scale and weight) slowed
down so IIP growth is low.

 CPI growth in March 2017 is 0.21% MoM with 8 out of 11 production and service groups increased. Increasing
the most was drugs and health services (7.51%) since 13 provinces raised the price in step 2 according to
Number 37 circular (making CPI increasing by about 0.38%). Other groups increased by about 0.03% to 0.7%%.
However, March CPI was pulled down with the drop of some groups, in which there is food and food services
with highest weight. This month, food and food services dropped by 0.87% MoM. Comparing to December 2016,
CPI growth is 0.9% and comparing to same period last year is it 4.65%.

 In Q1/2017, CPI growth is 4.96% comparing to last year average, this is the highest rate in recent 3 years. In
which, January growth was 5.22%, February was 5.02%, and March was 4.65% YoY.
 The main reasons are: (i) locals adjusted health services price and school fee; (ii) food and foodstuff demand
increased strongly during Tet; and (iii) fuel and oil increased since world energy price increased strongly in the
first 3 months.
National Assembly sets target for 2017 with CPI growth of no more than 4%, but in Q1 only, CPI growth is
4.96% YoY, creating many challenges for authorities.

 Export turnover in March is about 16.30 billion USD (+24.4% MoM and +8% YoY). In Q1/2017, export turnover is about 43.7
billion USD (+12.8% yoy), export turnover of some main and agriculture products in Q1 increased strongly YoY, such as
computer, electronic, and spare part increased by 42.3%; machine and equipment and spare part by 34.6%; coffee by 30.7%;
raw oil is 650 million USD, up by 29.7% (quantity dropped by 15.8%).
 America is still Vietnam biggest export market with 8.7 billion USD, up by 4.1% yoy, followed by EU with 7.9 billion USD, up by
4.2%. China, ASEAN, Japan, and Korea are next biggest markets.

 Import turnover in March is about 17.40 billion USD (+14.9% MoM and +21% YoY). Q1/2017 turnover is 45.6 billion USD
(+22.4% YoY). In Q1, production material import is about 42 billion USD, up by 22.7%, accounting 92% total import turnover.
 China is still biggest import market with 11.9 billion USD, up by 12.3% YoY.
In Q1.2017, import surplus is 1.90 billion USD, in which domestic economic section saw 6.06 billion USD of import
surplus; FDI section (raw oil included) saw 4.16 billion USD of export surplus. In general, import surplus in the first
session of the year increased strongly YoY, placing pressure on exchange rate but import product structure saw more
production materials, showing the expansion of production activity, seeing positive influence on industry.

 As of March 20, banking system credit has increased higher than mobilization.

 According to that, credit growth in the first 3 months 2017 is the strongest in 6 years at 2.81% while commercial
banks’ mobilization increased by 2.43%.
Credit growth is positive, showing that enterprises’ capital absorb is good and so banks’ interest income
also improved. However, credit growth increasing higher than mobilization and the operation of Circular
number 06 will make banks raising mobilizing interest rate, especially on long-term periods, which will see
bad influence on enterprises with high debt structure.

 As of March 20, 2017, there are 493 new projects with total capital registration of 2.9 billion USD (+6.5%yoy);
223 turns of capital raising registration with total added capital of 3.94 billion USD, up by 206% YoY and 1,077
turns of capital investment and share buying of foreign investors with total invested value of 853 million USD, up
by 172% YoY.
 In Q1/2017, total new and added capital and investment and share purchase is 7.71 billion USD, up by 77.6%
YoY. Expectedly, FDI projects disbursed 3.62 billion USD, up by 3.4% YoY.
 Processing and manufacturing attracted the most attention with total capital of 6.54 billion USD – 84.9% total
registered capital in Q1. Real estate was next with 343.7 million USD – 4.4%; at 3rd place was wholesale and
retail with 296.8 million USD – 3.85% total registered capital.
Total FDI registration in Q1 increased strongly because SamSung Display Vietnam raised the capital by 2.5
billion USD in Bac Ninh, showing that Sam Sung is still expanding the investment in Vietnam, pulling
export up in the process.

Macroeconomic indexes in Q1/2017 showed that the economy is facing more problems than same period in
previous years. In the first quarter, agriculture improved but industry growth was the lowest since 2011, dragging
GDP growth down to the lowest rate in 3 years. To reach GDP growth target of 6.7% as set by National Assembly,
in the remaining 9 months, Vietnam economic growth must reach 7% and it is not an easy target.
And to reach a growth of 7%, many products will need to raise the price, causing strong pressure on inflation
control while inflation increased strongly in the first quarter, causing problem for the Government’s management.
Import surplus returned and placed pressure on exchange rate, but the import surplus came mainly from production
materials so it is not very worrying. A bright spot was that credit growth is positive, showing that the economy’s
capital absorb is positive, and FDI attraction also increased remarkably which also supported economic growth as
well as exchange rate stability.
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